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EXPLANATORY NOTE

The problem of hoﬁSing continues to hound the Philippine Society. In a study
conducted by global homeless statistics, “It is estimatec that around 44% of the
urban population in the Pliilippines live in slums (UN Hal itat, 2008) with Mapila as

~ontaining the largest honizless population of any city in:-he world with 3.1 million.

If is sad that the government continues to fail in p;:‘?_ﬁviding Filipinos with one
of life’s basic needs. No less than the 1987 Constitutics: protects the right of the
Filipinos to a decent hous 'ng. Section 9, Article XIII provides that “The State shall,
by law, and for the common good, undertake, in cooperation with the private sector,
a continuing program of ufban land reform and housin; which will make available
at affordable cost, decent housing and basic services to under-privileged and
homeless citizens in urba,:;*l centers and resetﬂehent av :as. It shall also promote
adequate employment oppGrtunities to such citizens. In 11i,;e implementation of such

program the State shall respect the rights of small proper.y owners.”



Pursuant to this Constitutional provision, we mandate the creation of a
Department of Housing and Urban Development. This agency will be the foremost
mechanism of the governiﬁent in ensuring the availability of affordable housing.
Further, it shall be theilead agency in formulating;'all housing and urban

development policies, 'p)larié, programs and projects for this Filipino People.

This is a Senate counterpart bill to one filed in the House of Representatives

by Rep. Ruffy B. Biazon.
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AN ACT
DEFINING THE VISION AND POLICIES OF GOVERNMENT IN THE HOUSING
AND URBAN DEVELOPMENT SECTOR, CREATING THE DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT, DEFINING 173 MANDATE, POWERS
AND FUNCTIONS, AND FOR OTHER PURPOSES

Be it enacted by the Senate and the House of Repreé:éntatives of the Philippines

in Congress assembled:

CHAPTER 1 |
SHORT TITLE, VISION, POLICY AND PKINCIPLES

{
4

SECTION 1. Short Title. - This act shall be known as the “Department of

Housing and Urban Development Act”.

Sec. 2. Declarationv of Vision and Policies. — The state shall pursue the
realization of a modern, humane, economically viable and environmentally
sustainable society where the urbanization process is ma:ifest in towns and gities
being centers of productive economic activity, led by r_narlif.et forces; where urban
areas have affordable houring, sustainable physical and sncial infrastructure and
services facilitated under a democratic and decentralized ;ystem of governance;
where urban areas provide the opportunities for an improved quality of life and the

eradication of poverty; and where there is a high degree o* complementarity

between urban and rural communities.
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Sec. 3. Principles af Sector Governance. - The st‘lpulated vision and policy

shall be pursued and realized in accordance with principles that will guide the

definition of government functions in the sector; its relationship with the private

sector; the vertical compartmentalization of government functions among levels of

governance, national and local; and, the horizontal compartmentalization of

national government funct10ns These principles that wﬂl define and delineate the

functions, respons1b1ht1es and accountabilities of vanous na’uonal government

agencies are as follows:

(1) Steering Role of the National Government in ine Sector. — The national

government shall perform a steering role in the urban development and

i

housing sector. In this regard it shall:

a)

b)

strengthen its role in guiding, mobilizing and facilitating in housing
and urba_n development. It shall deﬁne the urban development
v1s1on a.1d provide a housing and urbdn development framework
that W111 gulde the investments and actimtles of the private sector.
It shall provide policies on spatial 1ntegr;tt1on, urbanization, urban
enwronmental management, urban regeneration, urban land
management housing development and other related concerns to
facilitate private enterprise and part1c1pcmon It shall formulate and
enforce a m1n1mum set of standards and regulations that will
ensure the establishment of a level playmg field in the provision of
urban 1nﬁ‘astructure and services and in locational choices of
investors,’ and prevent urban decay, co:lgesuon, diseconomies of
scale and environmental degradation of 'ﬁ.rban areas; and

provide policies that will mobilize pubhc and private sector

resources toward a self-sustaining housing finance system.

(2) Continuing Devolution of Functions to Local Governments. The national

government, and local governments shall act as partners in housing and

urban development Functions and the corrr,spondmg authority and

accountability shall be continuously devolved*?{o local government units

and such devolution shall be guided by the folld@vi'ng:

a)

The delincation of functions between the national government and
local governments shall be such that inefficiencies are removed,
access to-public services is improved, and plans, programs and

services are responsive to local needs zuid opportunities. For this

A
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purpose, T“‘l"unctions that are location spé;eiﬁc in their benefits and
costs shaﬁ, to the extent possible, be devéived to local governments.
b) The determination of the proper level of government to which a
function will be devolved shall be determined by the extent of the
geographical effects of the benefits and the cost of undertaking such
function. ’

¢) Local governments shall implement national government policies in

their respectlve localities. Location specﬂlc functions that are to be
devolved to local governments are those hat relate to the provision
of public goods and services. Local gover:.zments shall to the extent
possible, encourage the private secior to assume primary
responsibility in the production of pubhc‘goods. .

d) Local governments shall have full auton.omy in housing and urban
development planning and management consistent with national
policies, strategies and regulatory frame'&rork.

e¢) The national governinent shall be th«* facilitator, independent
monitor 4nd performance evaluator. It,shall formulate national
standards‘;;‘ and rules to guide local govern‘ments in the formulation
of localized standards. The promulga;‘;iron and enforcement of
standards: and regulations shall be undertaken by local

govemments

(3) Maximum Participation of the Prwate Sector arid Communities in Housing

and Urban Development. The government shall provrde policies to
maximize privaté sector participation in housmg and urban development
and to mobthe public and private sector ! resources toward a self-
sustaining housing and urban development ﬁna_n ce system. The ndtional
government, through local governments, shali’ ‘ensure that communities
are involved in the formulation of housing and urban development policies
and plans that wﬂl impact upon them, their uvehhood and their living
conditions. Full community participation ‘n housing and wurban
development po'icies, programs and projects- of government shall be

encouraged.

(4) Responsivenessfg"o the shelter needs of the urb‘dn poor communities. The

government Shcu.l directly address the concern*, ‘and needs of the urban
poor commumtles by formulating the pohcles -providing and mobilizing

resources, and ' designing as well as implementing programs and

3
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(6)

intervention théﬁ will address urban homelessness and unemployment.
Government she:a,ll facilitate the establishment"‘.,of a finance system that
enables all sect(;rs of society to have the opportunity to access funds and
facilitate the prov1s1on of adequate shelter, security of tenure and
appropriate 1nfrastructure where subsidies, if’ prov1ded are transparent
in nature and targeted at those in need. )
Clear Honzontal Compartmentalization and Coordination of Functions
Among National’ Government Agencies. The Dc‘partment of Housing and
Urban Development created in this Act shalt: be the primary entity for
policy formulaticn and coordination of all housmg and urban development
functions. It shall define the delineation of housi;:'lg and urban development
functions and responsibilities of, and rela't'ionship among, national
government agencies to promote efficiency and effectiveness, clarify
accountability, and ensure synchronization. '

Policy and Coordmatmg Role of the Department of Housing and Urban
Development. ‘The role of the Departmcnt is to support the
accomphshmem of the sector vision and, in p.artlcular encourage more

opportunities to improve the lives of the urban poor.

CHAPTER2
DEFINITION OF TERMS

'
Sec. 4. Definition of Terms. — As used in this Act, the following terms shall

()

(b)

L
i

Devolution - the transfer of responsibility, autherity and accountability for
the performance: of a defined function from ti_ie national government to
local governmen‘é"fs; |

Urban Land Management —refers to the range ofgovemment interventions,
including policies, incentives, regulation and titljing, land use planning and
zoning, land development, public information :thd conflict resolution that
will promote the optimization and most efﬁ(‘-ient use of urban land,
including dppr01 'riate land valuation to achieve efﬁc1ency In use, promote

access, support economic productivity, ensure ‘sustainable development

and protect individual rights;




O 0 N OO A~ W NP

W W oW W W AN NN NN NNNRRB P B 2 B R R e e
H W N = O O 0 N O UV A WN RO L N BT RAE WY =R O

35

(©)

(d)

(e)

()

(8)

(h)

@

Land Use Plantj'w — refers to the document, jjfformulated by the local
government in consultation with its stakeholders, that defines or provides
guidelines on the allocation, utilization, development and management of
all lands within a given territory or jurisdiction.according to the inherent
qualities of the land itself and supportive of eccriomic, demographic, socio-
cultural and env1ronmenta.1 objectives;

Shelter — refers ‘to the system and its components which establish the
residential quahty of life, including housmg, »ut111t1es access to social
services and other community facilities, security, and other aspects related
to an 1nd1v1dua1’:s residence; '

Urban Development — pertains to the process of _«j"%ocupation and use of land
or space for such activities as residential, indu"‘s'trial, commercial amnd the
like, necessary to carry out the functions of urban living. It entails the
building or rebuﬂdmg of more or less permanem structures over land that
is often vmthdrawn or converted from its orwnal use, resulting in the
creation of a built environment; y

Urban Developn‘rent Planning - also called city i;lanning or town planning,
is a process tha1 involves the planning of d1verse elements that comprise
an urbanized aiea, including its physical 1nﬁ astructure, environment,
housing, transportatxon and management of ldnd use and urban growth;
Urban Renewal or Regeneration - the process’ of planned renewal and
physical as well as socio-economic rev1tahzat10n of outworn, old, derelict
areas of towns and cities through redevelopmesit and rehabilitation;
Secondary Mortgage Market — refers to the systern which entails purchase,
acquisition, discounting, or refinancing of féetaﬂ loan and mortgage
packages or other similar instruments. ?.Once purchased, 'these
instruments in turn are traded in the finar tc1a1 market through the
issuance and or sale of bonds, promissory notes, debentures conveyances,
and other financial instruments or part101patu>n therein, backed by the
same pool of mot tgages and other assets; _

Zoning Ordmarz.Ce - refers to the set of rules regulations and specific
procedures and requirements promulgated by e local government that
will guide land use and land development and the development of built

environment within the jurisdiction of the local government;
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Attachment - refers to the lateral relationship b'étween the department and
the attached agency or corporation for purpos;es of policy and program

coordination and as further defined under the Administrative Code.

CHAPTER 3
DEPARTMENT' OF HOUSING AND URBAN DEVELOPMENT

Sec. 5. Creation of the Department of Housingf and Urban Development.

— There is hereby createl the Department of Housing ‘and Urban Development,

hereinafter referred to as The Department.

Sec. 6. Powers anc% Functions. - The Departxnenif ehall perform the following

functions:

(a) Formulate the nla.tional urban development and shelter policy and strategy

that is consistent with the National Developmeﬁt Plan;

A\

(b) Formulate the 'urban development ™ and shelter planning framework,

(©)

(d) Formulate and

(e)

establish and O}rerate a national urban development and shelter planning
system, and deyelop the necessary planning guidelines, procedures, and

Tt“nt standards that will define ag 1d delineate the roles of all
stakeholders, |and guide the planning, = standardu localization,

urban developni

promulgation and enforcement of rules, and service delivery programs of
national governhlent and local governments, a:ad facilitate private sector

investment; »‘ o

Formulate housing finance policies, and recommend and facilitate the
development of inechamsms that promote the establishment of a self-
sustaining, priva te sector-led housing finance = \ﬁ/stem

Knplement a shelter program fo_:.j urban poor communities
that will promot their social and economic welfare, and mobilize resources
and encourage s .akeholder participation in the provision of urban services
for the poor; -} L '
Provide assistance to, and capability building-: of, local governments in
urban development, urban regeneration and urban management in
support of nativnal policies and strategies in the sector, as well as
strengthen the irole of independent compoﬁg:nt cities and provincial
governments as the primary entities for urban ':I,'evelopment planning and

management at the local level;

"
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(f) Develop and establish a sector performance mbnitoring and assessment
mechanism, and monitor and independently ref)ort on the performance of
national govemment agencies and local govefnmentS in housing and
urban development sector to enable contmumg improvements in sector
policy and strategy formulation; )

(g) Delineate areas *for priority development ‘as ~1rban renewal areas and
prepare programs for their regeneration;

(h) Support devolutmn and decentralization where local governments in
partnerships with communities, non- government organizations and
private groups a:.sume the functions of urban ~enewal and regeneration;

(i) Exercise administrative investigatory powers uver local governments to
ensure their faithful compliance with housmg, and urban development
laws, standardb and guidelines, as well as “their judicious and fair
application of _local housing and urban d‘fvelopment and housing
ordinances, and :'require the submission by loca':i: governments of pertinent
documents and information as may be necess ary in the judicious and
effective conduct of investigation; ‘

(1) Coordinate the pohmes and programs of attached agencies; and

(k) Perform such other related functions as may be mandated by law.

Sec. 7. Mandate. -. “he Department shall be the pnmary national government

entity responsible for the" Lnanagement of housing and urban development. It shall
be the main planning and ‘policy-making, program coon‘;matlon and performance

monitoring entity for all housing and urban development' eoncerns

CHAPTER 4
DEPARTMENT PROPER

Sec. 8. Compositzon. ~ The Department Prﬂper shall be composed of
the Office of the Secretary,’ ‘his /her immediate staff, the Of ices of the Undersecretary
and Assistant Secretaries, and the offices and services dJrectly supportive of the

Office of the Secretary.

Sec. 9.The Secretary. — The Secretary shall:

]

(a) Advise the President on the promulgation of rdﬁes, regulations and other

issuances relative to matters under the jurisdiciion of the Department;

i
&i

I
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(b) Establish pohcws and standards for the efﬁ01e"1t and effective operations
of the Department in accordance with the programs of the government;

(c) Promulgate rules, regulations and other i 1ssuances necessary in carrying
out the Department’s mandate, objectives, poliéies, plans, programs and
projects; B g

(d) Exercise supervision and control over all functions and activities of the
Department;

(e) Delegate authority for the performance oﬁ any administratiVe or
substantive funcﬂon to subordinate officials of rlhe Department; and

(f) Perform such o*her functions as may be provul d by law or assigned by

the President.

The Secretary shall also serve as an ex-officio, 'n'on-voting member of the

National Economic and Development Authority (NEDA) Board the governing boards

of the Social Security Sy stem (SSS), the Government erv10e Insurance System

(GSIS) and the Public Esmtes Authority (PEA). The Semetary shall be a member of
the NEDA’s Committee on Infrastructure (INFRACOM) and the Social Development
Committee (SDC). The Secretary shall be a member ‘of the body authorized to
formulate, prescribe, or amend guidelines under Republn, Act No. 6957, otherwise
known as the Build- Ope1 ate-Transfer Law. Further, the Secretary shall be the
chairperson of the govermng boards of the National Hoasmg Authority (NHA), the
Home Development Mutual Fund (HDMF), the Home Gu aranty Corporation (HGC)
and the National Home Mortgage Finance Corporation (NI—[MFC)

Sec. 10. The Undersecretary and Assistant See.retaries - The Secretary
shall be assisted by an Undersecretary and such Assmmnt Secretaries as may be
necessary and allowed by law or organizational poln‘y of government. The
Undersecretary and Assis .tant Secretaries shall be carcer officers and shall be
appointed by the President upon the recommendation o{ the Secretary. They shall
have the powers and functions as provided for in Sectmr 10, Chapter 2, and Book
IV of the Administrative Code of 1987. The Secretary is hert by authorized to delineate

and assign the respective fanctlonal areas of respons1b1ht} of the undersecretary and

assistant secretaries. o ';‘"‘

Sec. 11. Departmental Services Office. - The Deﬁartmental Services Office,
under the Office of the Se: "retary shall be headed by aﬂ Ass1stant Secretary, and

shall have the following services: Financial Manageme.pt Service, Administrative

8
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Service, Legal and Legislative Service, Research and Dﬁf&zelopment Service, Public
g .

Relations and Information Service, and Informatiorn and Communications

Technology Service.
Sec. 12. Financiai Management Service. ~ The Financial Management
Service shall:

a) Formulate the medJum term and annual expend1ture program for the
Department and prepare, execute and admmlster the Department’s annual
budget;

b) Develop and implement approaches, methodoiogies and procedures for
ensuring efficien: r‘y in the allocation and utlhzat on of budgetary and other
resources of the Department

c) Provide accountjng, financial management dlabursement and cashiering
services to the department and ensure the sub,::.mssmn of the appropriate
financial and physical performance reports andmﬁnancial statements;

d) Monitor and make recommendations on thi‘ financial and physieal
performance of the Department’s programs, prégﬁ’ects and activities; and

e) Perform such other related functions as may be assig;ned by the Secretary.

Sec. 13. Administr@ztive Service. - The Adm1n1strat1ve Service shall provide

the Department with efﬁezent and effective services relatlve to personnel, human
resources development, records management and custJd1al work, supplies and
inventory management, procurement physical assets” management and other

related administrative functions as may be assigned by me Secretary.

Sec. 14. Legal and 'Legislative Service. - The Legal and Legislative Service

shall: i ; )

a) Provide the Dep.'é-rtment, its officials and persdflnel with legal counseling
services; _i

b) Provide assista;ﬁice to the Secretary in hanefiling cases affecting the
Department and in the investigation of administrative cases involvihg
Department personnel; - '

c) Provide assistarn.ce to the Secretary and other Df partrnent personnel in the
preparation of legislative proposals and legal i 1s\3£aances affecting the sector

or the Department;
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d)

€)

Review and make recommendations to the S."éeretary on the legal and

legislative implications of plans, programs and activities affecting the
sector or the Department; and

Perform such other related functions as may be ass1gned by the Secretary.

Sec. 15. Research and Development Service. — The Research and

Development Service shall:

a)

b)

d)

e)

Formulate and 1mplement a research and- development agenda and
mobilize public and private sector resources to generate new knowledge
develop and/or adopt new technolog1es 1dent11\ and design new products
and services, to. support continuing 1mprovemont in housmg and urban
development regulatlon production and semce "delivery;

Undertake contmumg studies on the research and development
requirements of the housing and urban developn 1ent sector for the purpose
of, but not 11n..:1ted to, policy development, planning and standards
formulation; .

Establish collaborative mechanisms with vinternational and local
institutions, the academe and research institutions, industry, local
governments and national government agencies, and other entities and
individuals for knowledge sharing, research resﬁurees sharing, technology
transfer, commercxahzatmn and useful exp101 tahon and industry use of
research and development

Publish and disseminate research and develoijment information to the
public to promote innovation in the various aspects of housing and urban

development and

Perform such other related functions as may be assigned by the Secretary.

Sec. 16. Public Relations and Informution Sen;fce. - The Public Relations

and Information Service shall:

a)

b)

Formulate and ithplement a public information (md relations program that
will promote publ1c and stakeholder knowledge of, and feedback on, the
policies, regulat1ons incentives, opportunities cnd programs and projects
in the housing dlld urban development sector; .
Prepare, produce and publish materials to support such public
information and public relations program; #

Establish collabnratlve networks for the d1ssem*nat10n of information and
generation of feedback on sectoral concerns; an_.:l‘

. 10
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d) Perform such otH’er related functions as may be ass1gned by the Secretary.
Sec. 17. Informa’hpn and Communications Technology Service. - The

Information and Commumcatlons Technology Service sh;z‘ll:

a) Formulate and ifﬁplement an information and communications technology
plan for the sector that will ensure the.speedg} generation, organization,
and processing of data and production of analytic information to support
planning, policy' formulation performance moni‘toring and assessment and
the transaction processing systems of the Depa tment.

b) Define the des;gn of the integrated mform.._.ltmn systems and their
functional spéciﬁcations and undertake 'fle management of the

\.4

development, operat10n and maintenance of an Jications; )

c) Establish collaboratlve electronic data shar, ng and communications
linkages with ot‘xer departments, agencies, mdustry and local government
units to ensure the generation of comprehenswu, up-to-date and accurate
data and promote their wider use in decision- makmg,

d) Undertake continuing user training and assistance to improve computer
literacy and proi‘fhote the sophisticated use of information technology in

planning, analysis, transaction processing and: demsmn -making;

e) Be responsible for the maintenance and provi of support services to all
Department employees in the use of mformatlojlli.‘technology;

f) Conduct contii;uing studies  on best us';';*:s of information and
communications‘technology in the housing and -;:,ﬁrban development sector;
and "

g) Perform such other functions as may be aSSiinL::d by the Secretary.

Sec. 18. Advisory "‘f"ommitte’e's - The Secretarjr' shall have the pO\;ver to
establish ad-hoc adv1sory '*omrmttees consisting of key representatlves from national
government agencies, local governments, the priviie sector, urban poor
communities, academe, and other marginalized groups to provide a forum for
stakeholder part101pat10n and dialogue on key housmnr and urban developmeént

issues and policies.

Sec. 19. Staffing Ifattem. - The Secretary shall ;prepare and implement a
staffing pattern for the Def)::rtment proper that shall be. Pésed on an assessment of
the personnel requlremem s of the entire Department. Th(, remuneratlon structure of
the positions in the Stdffinz pattern shall conform to the S lary Standardization Law.

hicy
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The Department of Budget and Management shall fund in full the staffing pattern of
the Department. |

The internal structure and the specific number of qiivisions that will comprise
each of the above bureaus,and units under the Department shall be determined and

established by the Secretary.

CHAPTER 5

PLANS, .‘POLICIES AND MONITORING&)FFICE
T
Sec. 20. Plans, Policies and Monitoring Office"'— The Plans, Policies and

Monitoring Office (PPMO) under the Office of the Secretary shall be headed by an
Assistant Secretary and shall be the central government policy, planning and
monitoring think tank ror housing and resettlement and urban planning,

development and regeneration. The PPMO shall be responxlble for the:

(a) Formulation of natlonal housing policy, urban’ and regional development

policies, and reséttlement policy;

(b) Updating of national urban development rnd housing framework;

preparation of né;.tional shelter plan and agencf;'corporate plan;

(c) Provision of internal planning services; reVJewmg policies, plans and
programs of key shelter agencies; L
‘ -

(d) Conduct of research and development in hoqe?ing technologies and into

housing and urkan development;
(e) Monitoring of the effectiveness of gqvernmen‘;'r.:{"policies and programs in
housing delivery and urban development, incliding those of the attached
. ]

agencies;

L e :
() Development «f performance indicators ox housing and urban

J
development and the formulation and dev\‘ Lopment of performance

indicators and program targets for key sh slter agencies and local

governments;

‘ . J
(g) Monitoring of the performance of key shelter {a‘,‘cgencies against targets as

well as the accomplishment of the national sh{e.;‘ ter plan and adherence to

the urban development and housing framework;
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(h) Provision of inteinal evaluation services to HU]?}CC;

(i) Integration of hdusing and urban development data banks with those of

other government agencies; and

A\l

() Monitoring of the performance of local government programs in housing

and urban deve‘opment

i

Sec. 21. Bureaus Under the PPMO. - The Assistant Secretary for Plans,

-

Policies and Monitoring shall supervise the following: o

(1) Plans, Policies and Programs Bureau. — The Plans, Policies and Programs
Bureau shall: . ,\ .

(a) Formulate, review and update, in csnsultation with national
governmenf agencies, local governments private sector,
commumues and other stakeholders, nat10nal plans, objectives and
policies for housing and urban development specifically the
National Urban Development and Hou.,mg Framework and the
National élylelter Program;

(b) Establish * and implement a nation'.é‘;l housing and urban
developnient planning system and coor@?ﬁ.ﬁate the preparation and
timing of the sectoral plans of natidnal-%overnment agencies with
the local development plans of local government units, ensuring
their coiqsistency with the National eran Development and
Housingthramework, the National <‘rlelter Program and the
Medihm--’?’?fcrm Philippine Development Pian

(c) Design pr'»;f)gram° for the provision of capal‘k:ity building assistance to
local governments in housing and urb n development planning,
investment programming, formulation GJ. zoning ordinances, plan
administration and performance assess: ‘nent

(d) Formulate: policies and design 1nterv¢.nt10ns that will directly
address the shelter concerns of the urban poor communities,
including the formulation of guidelines 02'1 eviction and relocation;

(e) Standardire planning data and sector L:information requirements

under a uniform data classification Ptld storage and through

geographlc information systems;

13
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(8)

\‘

Formulato a foreign-assisted projects fra.mework consistent with the

Urban Development and Housing Frainework National Shelter
Program and Sector Public Investment P_J‘ogram;

Formulate an effective monitoring and performance evaluation
system —md undertake the overall momtonng and performance
assessment of foreign-assisted housmg and urban development
projects of the Department, its attached agenmes and other national

government agencies, local government umts and other entities;

(h) Establish project management units to manage and coordinate the

@

0)

implementation of foreign assisted pro;ects of the Department,
where necessary; ;

Provide ‘techmcal assistance to project management and
implemer.gitation offices and units of forei%m—assisted projects of the
Depa'rtment in the facilitation of pifpject implementation in
accordanée with approved policies and s"_fﬁhedules; and

Perform such other functions as may be -?issigned by the Secretary.

(2) Monitoring and Evaluation Bureau. — The Monitoring and Evaluation
Bureau shall:

(a) Monitor and evaluate the performance of the sector particularly on

the conmstency of programs, projects’ md activities of national
government agencies, local government unlts industry and other
stakeholders with the National Urban [»evelopment and Housing
Framework National Shelter Strategy, sector public investment

programs and policies of the department‘

(b) Develop and operate a sector perfomance monitoring and

(©)

evaluation system, and monitor, evaluate and independently report
on the performance of the sector and that of local governments,
induetry, national government and other key sector stakeholders;

Recommepd changes and coordinate aoi?:ion needed to ensure the
accomplithment of the objectives Tf the National Urban
Development and Housing Framework,';\Iational Shelter Strategy,
sector public investment programs 2nd the policies of the

department;

(d) Regularly monitor the corporate and operational perfoermances of all

the organic bureaus, attached agencies &{mid corporations, and make

recommendations thereon; and L )
o .

14
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|
|
»’~

Perform m,h other related functions a, may be assigned by the

Secretary.

(3) Housing Finarce Development Bureau. - . ‘The Housing Finance

Development Bl.‘l-'reau shall:

(a)

Formulatw policies to encourage a sui ,taJnable market-oriented
housmg x_nance system to ensure adeuuate flow of private funds

into the pnmary and secondary mortgam*markets

(b) Develop nd 1mp1emef*t incentive schemes to encourage greater

()

partlclpatron by the private sector, ‘communities and other
stakehol'x.,rs in the provision of housmg d'ld housing finance;

Design the most appropriate subS1dy techanism to increase
transparency and efficiency in the use of pubhc funds, including the
creation .”i.-?f a socialized housing fund_ ‘or other mechanisms to
adminisfsr up-front grants or amortizati u‘n support, and design the
1mplement1ng systems and procedures rnr the program maximizing

the prlnuplps of decentralization and dex olutlon

(d) Underta} continuing studies for T“1(3 improvement of the

(e)

b

(2

1nst1tut10nal framework and adrnmlstradk'e operations for housing

k3

finance; :
Recommend legislation to improve hou'sing finance laws, policies
and meclianisms and develop 1n1t1at1v\ 3 for private sector and
commumty participation; q
Conduct continuing studies on irr;'}éroving housing finance,
resource _generation and mobilization. and their implementing
strategles and mechanisms;
Admlnlst\r homeless assistance or gr,rnts to LGUs, NGOs and
private communltles for temporary 01 emergency housing in

response ?o man-made or natural ca.lamlues and

(h) Perform such other functions as may bei?ussrgned by the Secretary.

CHAPTER 6

URBAN DEVELC::PMENT AND HOUSING OPERETIONS OFFICE
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Sec. 22. The Urban Development and Housing."ibperations Offiice. - The
Urban Development and Htéusing Operations Office (UDHOO), under the Office of the

Secretary, shall be headed by an Assistant Secretary and shall be responsible for the:

v

(a) Development of the capacity of local govemmerffs to plan, implement and

monitor housin’g, land management, urban .development and urban

regeneration programs

(b) Development and administration of the nat1r-na1 government subs1dy

program for soctal housing;

(c) Provision of advice and guidance on the develnpment of housmg ﬁnance

market in the Pk 111pp1nes and

DS L

(d) Provision of techmcal and administrative su,;port to management and

implementation of foreign assisted projects at me central level.

Sec. 23. Bureaus wnder the UDHOO. - The Assu,tant Secretary for Urban

Development and Housma Operatlons shall supervise th«= 1ollowmg

(1) Housing and Land Use Regulation Bureau. — T ] ‘¢ Housing and Land Use

Regulation Bureau shall be responsible to: .

()

(b)

()

(d)

Formulatt., review and update national‘ policies and standards,
guidelines: and regulations relative to laxfz’d use for implementation
and enforcement by local government urfi“.ts;
Develop urban development planning and urban development, land

use, zonirg and urban management standards and guidelines for

the form.ii}ation of local development pans, land use plans and
zoning or:linances, and for local develo;j;ment administration and
urban management by local governmentl}, ensuring the integration
of the _patlal and socio-economic aspects of development,
promo ung consultation and consensus, 5nd improving development
quality; ‘_

Formulate national standards and rﬂi'*gulation relative to the
developme nt of condominium and subdi; VlSlOI‘l projects which will
serve as'guide for the enforcement cu such regulation by the
prov1n01al -governments and lndepcndenv cities;

Formulate zoning and other land use atandards and guidelines
which shuil govern: the development aj_ld implementation of local
land use‘" plans and zoning ordinanc;g;,s of municipalities and

component cities; the zoning comporients of civil works and

16
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1nfrastrucfure projects - of the natw?al regional and local
governments located within the geographlcal jurisdiction of the
province or independent component cxty, subdivision or estate
development projects of the public and 1¢r1vate sectors; and urban
renewal nlans programs and prOJectr. Provided, That these
standards and guidelines shall respect me classification of public
lands for forest purposes as certlﬁev:i by the Department of
Env1ronment and Natural Resources; ‘

(e) Monitor, evaluate, investigate and 1nd7§pendently report an the
performance of local governments, the’ pr1vate sector, and other
stakeholdzrs in the aspects of housml, development, land use
management and their regulation; ;

(f) Issue rulss and regulations to enforii»e land use policies as
prescribe‘z_'l by existing laws on land use and such other laws
regulating the use of land, including thf regulatory aspect of the
Urban Land Reform Act and all decrees i“:lating to the value of land
and 1mprovements and their rental, in thelr respective geographical
areas of Jurlsdlctmn

(g) Develop and install a housing and land use development overs1ght
monltonng system and undertake reserve compliance monitoring
function deemed vital by the Secretary;

(h) Formula‘re and implement real estate ,:_E:onsumer education and
protection programs; and .

() Perform such other related functions as may be assigned by the
Secretary _

(2) Urban Land Management and Regeneration I%:Zireau. — The Urban Land

Management and Regeneration Bureau shall be responsible to:

(a) Formulate urban land management, renewal and regeneration
policies, :j,'trategies, concepts, and moc'{é‘_eis; mobilize community
support and create the governance mc.-"i":hanisms incentives and
disincentives and other modes of 1nterve11uon to mobilize public and
private se: ,tor resources;

(b) Undertake continuing monitoring and _::.ssessment of urban land
management policies, programs, interventions and institutional

mechanisins and assess the urban land inanagement, renewal and

¥

A\
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18 Operations shall exercise’ auperv131on and control over tn'= Department’s Regional

1 regeneraﬁon needs and reform requireménts to improve policy and
2 strategy {s»rmulation; '
3 (c) Coordinits the urban land managementf,:,renewal and regeneration
4 activities of the national government to eii;;'s;ure efficient use of public
5 resources; prevent duplication and 'f_éoverlapping, streamline
6 procedure:§, encourage private sector and community participation
7 and iim.préve services;
8 (d) Undertal;é studies on urban land man3 5 gement regeneration, and
9 apply be ’t practices and lessons in unprovmg policy, government
10 1nterven1wn and practice;
11 (e) Design pwgrdms for improving capacmcw of local governments in
12 urban land management, renewal and r(,generatlon, and
i3 (f) Perform such other functions as may be a?lssigned by the Secretary.
14 ' |
15 CHAPTER 7 '
6 OFFICE FOR REGIONAL OPERAT ﬁ«SNS
17 Sec. 24. The Office for Regional Operations. ;- The Office for Regional |
|
|
|

19  Offices, described in Sectlon 25 hereof. It shall be resp(mslble for the provision of
20 public information, mon1t.pr1ng of LGU performance, ctc;velopment of a regional-
21 central reporting and work flow processes, provision of ",:government assistance to

22 LGUs, administration of subsidy and other regional oper:igions.

23 Sec. 25. Regional' Offices. - The Departmem \is hereby authorized to
24 establish, operate and rr\untam a Department-wide rcqicwnal office in each of the
25 country’s administrative : LgIOI‘IS Each Regional Office shaJ_l be headed by a Regional

26  Director and shall have tha following functions:

27 (a) Implement the policies and programs of the Deﬁartment in the concerned
28 region; '

29 (b) Implement the local government housing and lirgan development capacity
30 building programs of the Department in their 1£spectlve regions;

31 (c) Ensure the con.istency of the over-all reglonal development goals and
32 programs with. th,e National Urban Developmem and Housing Framework,
33 and the Natior. &1 Shelter Program. and vics-versa; similarly between
34 : Department programs and regional plans of oth@r government agencies;

R 18
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(d) Review all loccu development and land use’ olans of provinces and

(e)

b

(2

independent c1t1es for purposes of ensuring con .zphance with laws;
Undertake the independent monitoring and review of sector performance
and the performiance of national government, local governments, industry

and other stakeholders in the regions, and recommend appropriate action

thereon; . ‘

|
v

Monitor, investigate and assess compliance to approved subdivision and
condominium plans and for the purpose, 1mpe .se fines/penalties and, on
its own or upon complaint of any interested. r}arty, after the conduct of
appropriate 1nvest1gat10n issue notices of v1olatrons and Cease and Desist

Orders for non-compliance thereof; :

Coordinate the housing and urban developmernt planning process in the
regions to ensure the delivery of various sechE such as titling, issuance
of permits for subdivision plans, the provisiofi of social and livelihood

services, and otHer services related to housing ::nd urban development;

(h) Maintain a regiohal database and information system for the sector in the

()

0)

region;

Undertake a pubhc information program to prov1de the industry, general
public and othtr stakeholders with 1nformatmn on national and local
government pohmes regulations and programu, as well as to establish a
consultative mechanism to serve as a forum for continuing pianning and
evaluation of settlement programs and pro_]ects,

Implement, mcuaitor and “evaluate policies, rules and regulations
governing resei‘.tlement relocation, eviction or Efemolition of the homeless

and underprivi!s ged and recommend appropnar. acnon thereon;

(k) Ensure that local government units institute pi event1ve measures against

()

squatting and ad dress other concomitant problems such as rural to urban
migration,;

Monitor and evaluate the implementation of Lovernment programs and
projects which vould require housing pr0v1srnn and/or relocation and

resettlement aCuVItleS and recommend appropr iate action thereon;

(m) Administer hor: 1eless assistance or advances/girants to LGUs, NGOs and

private commurities  for temporary and - zmergency housing, in

response to man-made and natural calamities; | .
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(n) Implement mnoriative, clearly defined, transparent and on-budget housing
subsidy mecharitsms for the homeless and und'erprivileged in the regions
to enhance accessibility to housing; P
(0) Registration of incorporation of homeor@}pers associations and
condominium co'rporations; and |

(p) Perform such cther functions as may be assigried by the Secretary.

CHAPTER 8
ATTACHED AGENCIES

N

Sec. 26. Attached Agencies and Corporations. - The following agencies and
corporations are hereby attached to the Department|for policy and prpgram

coordination:

(2) National Housing Authority (NHA);

(b) Housing Guarantee Corporation (HGC);
(c) National Home Mortgage Finance Corporation (\IHMFC);

(d) Home Developn;ent Mutual Fund (HDMF); a.nd ]

(¢) Housing and Urban Development Adjudlcatmn Commission (HUDAC).
Sec. 27. National Housing Authority (NHA) .~ The National Housing

Authorlty shall remain as ithe sole national govemment arm for shelter production

and shall institute such:  programs and approaches t} ‘at will promote housing
provision for low-income fam111es It shall encourage prw’ate sector participation in
socialized housing production and assist local governmer 1ts in building capabilities

for the implementation of local housing programs and prolects

Sec. 28. Home Guarantee Corporation (HGC} - The Home Guaranty
Corporation shall concentrate on its mandate of pro: /1d1ng guarantees to: (a)
encourage the flow of pr1v.—, te funds for mass housing development and homebuyers’
financing; and (b) suppcut the development and sustdmablhty of the secondary
mortgage market for housing. The Corporation shall cot rduct studies and initiate
activities for greater private sector participation in the sh01 t term and for its eventual

privatization over the medlum term.

Sec. 29. National Home Mortgage Finance Corporation (NHMFC). -~ The
National Home Mortgage Finance Corporation shall focus on its desxgnated function
as the secondary mortgage institution of the countr.; . To achieve this, the

Corporation shall implement measures necessary to euhance its organizational

£ 20
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capability and financial ';‘.fiabih'ty, including but not ]jixin_ited to, improvement of
collection efficiency, restructuring of management information systems, and
upgrading of its technicalv" capability. The Corporation ,hall conduct studigs and
initiate activities for greater private sector participatiqn in..:‘the short-term and for its

eventual privatization over the medium term.

Sec. 30. Home Development Mutual Fund (HI)MF) — The Fund shall
continue its functionn of prov1dmg a savings system for pubhc and private sector

employees with housing as its primary investment, as pu.;v1ded for in P.D. 1752, as
amended by E.O. 35 and Republic Act 7742. -

Sec. 31. Nature of Attachment. —The Secretary shall in concurrent capacity,
be the Ex- Officio Cha.irpe{'{son of the governing boards of iie attached corporations,
namely, the NHA, the HGC, the NHMFC and the HDMF,

CHAPTER 9 o
HOUSING AND URBﬁN DEVELOPMENT ADJUDICAi'l‘ION COMMISSION
Sec. 32. Renaming and Reconstitution of thz . Housing and Land Use
Regulatory Board. - The Housing and Land Use Re rula’cory Board is hereby

renamed and recons‘ututed as the Housing and Urban. Zevelopment Adjudication

Commission (HUDAC), het einafter referred to as the Commission.

Sec. 33. Power aid Authority. - The Commissiéi; shall have the following

powers and authorities:

(a) To promulgate rifles and regulations governing t:: e hearing and disposition
of cases filed bej,ore it and those pertaining tc "1ts internal functions and
such other regulations as may be necessary te sarry out the purposes for
which it is estabhshed Provided, That it shall- 10t be bound by technical
rules of procedu .2 but shall proceed to hear and decide all cases, disputes
or controversxes 1n a most expeditious manner ' employing all reasonable
means to ascertaln the facts of every case in acce )rdance with justice, equlty
and merit; ' .

(b) To administer oé’ths, summon parties to a con iiroversy, issue subpoenas
requiring attendance and testimony of witnesse:zlj or the production of such

books, papers, tontracts, records, agree:nents and other documents of
i

21
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v

similar nature as may be material to a just determmatlon of the matter
under mvesﬂgation or hearing conducted in pursuance of this Act;
To issue writs, orders to execute demol1t10n§‘ or seizure or- closure of

property in accordance with its decision; l.f[

(d) To 1s‘sue prehmlnary or permanent injunctions, whether prohibitory or

(e)

()

mandatory, in 4]l cases in which it has jurisdiction, and in which the
pertinent provisions of the Rules of Civil Procedure shall apply;

To hold any person in contempt, directly or indirectly, and impose
appropriate penaltles thereof; .

To impose adm1n1strat1ve fines and /or penaltles for violation of this Act,
the Urban Development and Housing Act and other laws implemented by
the Commission including pertinent rules .and regulations, orders,
decisions and/ or ruhngs Provided, That the maximum fines or penalties
to be 1mposed4 shall not exceed Five Hundred Thousand ‘'Pesos
(P500,000.00): Provided further, That the Com_fmssmn may adjust such

rates not more than once every three (3) years; ’

(g) To determine and order the payment by the losing party of the cost of the

litigation incurred by the winning party and prescribe the manner in which
1

such payments shall be made;

(h) To deputlze any law enforcement agency in the executlon of its final orders,

(i)

all its personnel including the Housing and Land Use Arbiters

rulings or dec1s1ons and '

To exercise such other powers as implied, necessary, or incidental to
carrying out the ‘express powers granted to the (_,omlmssmn or to achieve
the objectives and purposes of this Act, and other laws implemented by the

Commission.

The Chairperson, aided‘by the Executive Clerk of the Commission, shall have

administrative supervision over the Commission and its regional branches and

Sec. 34. Composii:ion and Qualification of Members. — The Commission

shall be composed of a ha1rperson and fourteen (14\ full time Members to be
appointed by the President, majority of whom shall be members of the Philippine Bar
while the others shall have a background or experience in urban development
planning, development and implementation of shelter programs for urban poor
communities, managemen"r, architecture, civil engineering, and other related fields.
They must have been engaged in the practice of their respective professions or

specialization or employed in an appropriate office for a period of at least five (5)

22
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years. In addition, no person who has been convicted (s’:f a crime involving moral
turpitude shall be appomtvd as members of the Commission.

’.

The Commission may sit en banc or in five (5) dn{lsmns each composed of

three (3) members. Subject to the penultimate sentence of this paragraph, the
|

Commission shall sit en banc only for purposes of.;\ promulgating rules and

regulations governing the hearing and disposition of cases before any of its divisions
and regional offices and formulating policies affectinos‘r its administration and
operations. The Commissihn shall exercise its adjudicat?)ry and all other powers,
functions, and duties through its divisions. Of the ﬁve (5} a1v1s1ons the first, second
and third divisions shall handle cases coming from the NPtlonal Capital Region and
parts of Luzon. The fourth and fifth divisions, cases from fche Visayas and Mindanao,
respectively: Provided, That the Commission sitting en b<mc may, on temporary or
emergency basis, allow cases within the jurisdiction of an'jr division to be heard ahd
decided by any other division whose docket allows the additional workload and such
transfer will not expose litigants to unnecessary addltlonau expense: Provided further,
That the Commission sh._a;l designate one (1) division" yg hear and resolve cases
involving eviction and relication of urban poor commun*lf.;ﬁies. Each division of the
Commission shall have “exclusive appellafe jurisdictich over cases within its
territorial jurisdiction.
iy
The concurrence of two (2) Commissioners of a divi 1s1on shall be necessary for
the pronouncement of Judgment or resolution. Whenevei the required membersh1p
in a division is not comple%e and the concurrence of two ( ) Commissioners to arrive
at ajudgment or resolutlo** cannot be obtamed the Chalruerson shall designate such

number of additional Comwmosmners from the other dlvn, ons as may be necessary.

The conclusions of a division on any case submittefl to it for decision shall be
reached in consultation before the case is assigned to a member for the Writing of
the decision. It shall ' be mandatory for the division to meet for purposes of the
consultation ordained therein. A certification to this effe"f‘t signed by the Presiding
Commissioner of the division shall be issued and a coI y thereof attached to the

record of the case and serVed upon the parties.

The Chairperson sh all be the Presiding Comm1ssmf§f=r of the first division and
the four (4) other senior members shall be the Pres1dmg Commissioners of the

second, third, fourth and fifth divisions, respectively. In the case of the absence or

%
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incapacity of the Chairpeféon, the Presiding Commissiorier of the Second Division

shall be Acting Chairperson.

The Chairperson, aieleled by the Executive Clerk of the Commission, shall have
administrative supervision: over the Commission and its regional branches and all its
personnel including the Executive Housing and Land Use Arbiters and Housing and
Land Use Arbiters. b

The Commission, when sitting en banc shall be assisted by the Executive
Clerk and, when acting through its Divisions by the Division Clerk, respectively, who
shall perform such similar or equivalent functions and duties as are discharged, by
the Clerk of Court and Deputy Clerk of Court of the Court of Appeals.

Sec. 35. Term an(i Compensation. - The Members of the Commission shall
be appointed for a term of six (6) years without prejudice to reappointment after said
term shall have expired. The Chairperson and Members"'.of the Commission shall
receive an annual salary at least equivalent to that of, and be entitled to the same
allowances and benefits as, an Undersecretary and Ass1stant Secretary of the

Department, respectively.

The incumbent full—ﬁme Commissioners of the present HLURB shall remain
in office unless they opt to avail of the retirement and separatmn benefits provided

in Section 50 of this Act or-are sooner removed for cause.

Sec. 36. Housing and Land Use Arbiters, Qualifications, Powers and
Functions. - The qualifications, powers and functions of ﬁhe Housing and Land Use

Arbiters shall be as indicated hereunder:

(a) The Secretary, | upon recommendation of the Chairperson qf the
Commission, sha]l appoint Housing and Land U se Arbiters as the needs of
the service may:require for each adm1n1strat1ve *eglon,

(b) No person shall be appointed Housing and Land Use Arbiter unless he /she
is a.member of the Philippine Bar with at least f_hree (3) years experience
or exposure in thie field of real estate and land use development cases;

(c) The Housing and Land Use Arbiters shall receive an annual salary at least
equivalent to that of, and be entitled to the samé allowances and benefits,
as an Assistant Regional Director of the Departinent; and

(d) The Housing and Land Use Arbiters shall heve original and exclusive

jurisdiction to hear and decide cases enumeratzd in Section 35 of this Act.

24




1 Sec. 37. Jurisdici‘ion. - The Housing and Land ‘I Tm Arbiters shall exercise

2 original and exclusive jurisdiction to hear and decide cases involving the followmg.
3 (1) On Real Estatc - .
4 (a) Unsound and fraudulent real estate busié’;-ess practices;
5 (b) Claims fc»r refund against project owuers developers, dealers,
6 brokers nd salespersons; '
7 (c) Specific g.F rformance of contractual and. statutory obligations filed
8 by buyer‘ of subdivision lots or condc fhinium units against the
9 owner, developer dealer, broker or salesg,aersons,
10 (d) Squatt.mg on subdivision lots; _
11 (e) Eviction and relocation of squatter communltles
12 (f) Disputes 1nvolv1ng buyer-finaiicing agree ments with any financing
13 1nst1tut10u for condominium/ subd1v1s101. pro_]ects
14 (g Dlsputeﬁ involving easements or right’ vof way arising from the
15 developmc :nt of subdivision and housing : £ projects;
16 (h) Disputes between: (1) land owners and, ”‘f-*velopers and (2) banks
17 and deve]gpers whenever the interest of !ruyers of subdivision lots,
18 or house 5nd lots, or condominium unlta are involved,;
19 (i) Re]eases of mortgage titles of subdlwsmn lots and condominium
20 ‘ units; “
21 @) Dlsputes mvolvmg easement of waterw VS drainage, connections
22 and hght and viéw arising from the deve Topment of subdivision and
23 housing ro_]ects
24 (k) D1sputes; ‘mvolvmg homeowners assoc“x% «ions and condominium
25 corporatmns whether intra corporate or iiater corporate;
26 () Claims ‘gf broker/salesmen for u;.\l:ald commissions for
27 condomirdium /sub-division projects;
28 (m) Other related cases arising from contrac hi’al or statutory obligations
29 of owners:,. dezalers, brokers or salesmen :ti-lwards lot or unit buyers;
30 and |
31 (n) Regulatmn of the relationship befweelﬂi residential lessors and
32 lessees that are governed by the Rent Cc;a_rol law.
33 (2) On Housing and’ Land Use Planning and Regulauon Decisions and actions
34 of: (a) local hou.;‘ng boards or provincial govexppments, highly urbanized
35 independeiit component cities and the cities and municipalities of Metro

25
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Manila; (b)' regional and local physical planfi'i’ing and zoning bodies,
including zoning boards of adjustment and appe:als on complaints alleging
violations of local: zoning ordinances not involviiig land conversion issues;
and (c) provincial and component independefiﬂt city governments with
respect to applications relative to applications vnth opposition, petitions or
complaints for revocation of clearances, permits and licenses issued and

issuance of CeaSe and Desist Orders and administrative fines

(i) On Shelter nghts — Violations of adminlstrauve rules and regulations
implementing Sectlons 18 and 28 of Republic Act 7279, otherwise known
as the Urban Deyelopment and Housing Act.

The Commission shall have exclusive appellate jj;11risdiction over all cases

decided by the Housing and Land Use Arbiters.

Sec. 38. Crimina! Prosecution. - Criminal p:’osecutlon for violation of
housing laws and regulatmns shall be instituted beiore regular courts with

appropriate jurisdiction. |

Sec. 39. Sheriff. - The Commission shall appoinré'a sheriff or such number
of sheriffs in its central and regional branches. No persor shall be appointed to the
position of sheriff unless he is a second grade civil serviee eligible and has finished
at least two (2) years of college. The sheriff shall be resibonsible for the service or

execution of all writs, sumunons and orders and other processes of the Commission.

Sec. 40. Appearances. - A lawyer appearing for ,!. party is presumed to be
properly authorized for ‘“that purpose. A non-lawyer .*.may appear before the
Commission or the Housmg and Land Use Arbiter onl‘_} if: a) he/she represents
him/herself as a party to Ihe case; or b) he/she represents his/her organization or
members thereof: Provzded That he/she shall be made to present written proof that

I

he/ she is properly authorlzed

Sec. 41. Appeals. ~ Decisions awards or orders of ‘ihe Housing and Land Use
Arbiters shall be final and execut01y unless appealed to fne Commission within ten
(10) calendar days from reeelpt thereof. The appeal may be entertained only on any
of the following grounds: '

(a) If there is prima facie evidence of abuse of dlseretion on the part of the

Housing and Land Use Arbiter in rendering the ouestmned decision, award

or order;
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(b) If the decision, -award or order was secured d’lrough fraud or coercion,

including graft and corruption; 5

(c) If made purely on questions of law; and

(d) If serious errors in the findings of facts are rais"ed that would cause grave

or irreparable démage or injury to the appellan'lff‘

Decisions of the Comnnssmn can be appealed only to the Court of Appeals
by way of a Petition for Rev iew within fifteen (15) days from hotice of judgment, award

or order pursuant to Rule 43 of the 1997 Rules of Civil Procedure.

Sec. 42. Prohibitinn Against Restraining Ordeg_f of Injunction. - No lower
court of the Philippines shall have jurisdiction to issue any restraining order or writ
of preliminary injunction or permanent injunction _agairi_st the Commission or its
Housing and Land Use Arbiters in any case, dispute or‘iicontroversy arising from,
necessary to, or in connectlon with the application, 1mp1ementat10n enforcement or
interpretation of this Act and other pertinent laws on hou sing and just and humane

eviction or demolition procedures
'nx

Sec. 43. Pending s,ases - All cases pending 111 court arising from or in
connection with the 1mp1ementat10n of pertinent laws - un housing and just and
humane eviction/ demohtlon procedures shall contmuf to be heard, tried and
decided to their finality.

_ CHAPTER 10
FUNCTIONS d‘F LOCAL GOVERNMENTS IN EttELATION TO

HOUSING AND URBAN DEVELOPMENT
G .

Sec. 44. Continuing Devolution of Functions to Local Governments. - The
national government, through the Department and in consultation with the
Department of Interior and Local Government and the local governments, shall
formulate and 1mp1ement a continuing devolution progrc«m for housing and urban
development sector functi ions, responsibilities, authorny and accountability, in

accordance with the princ mles of sector governance st1pumted in this Act.

o

Sec. 45. Devolutfon of Rule Enforcement Fu:r.-z"c'tions to Provinces and
Independent Component Cities. - The following re;julatory functions of the
Housing and Land Use Regulatory Board as provided for in Executive Order No. 648,

27
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dated 07 February 1981 as amended by Executive Order Pxo 90, dated 17 December

1986, are hereby devolved to provincial governments, muependent component city

governments and the cities and municipalities of the I’gletropolltan Manila Area:

. i . o
Provided, That all rule promulgation and enforcement functions and activities of local

)
“’

government units, are in ;ccordance with the prescribed fegulatory framework and

policies as well as gu1de11m,s issued by the Department: f| :

(a) Review, evaluate and approve or d1sapprpve comprehensive local

development plans local land use plans and zoning ordinances of
component c1t1es and municipalities; the zonmg|components of civil works
and 1nfrastructure projects of national, reg10na1 and local governments;
subdivision, condominium or estate development projects including
industrial estates of the public and private scjf‘tors and urban renewal
and regeneratlon plans, programs and prOJectsr Provided that the review
and approval of such comprehensive local development plans, local land
use plans and zomng ordinances shall respect the classification of public
lands for forest purposes as certified by the Department of Environment
and Natural Resources, and Provided that tbc classification of specific
alienable and d1sposable lands by the Bureau of Lands shall be in
accordance with- the relevant zoning ordmance of the local government
where such lands are located; and the prov1sm:1s of RA 6657 with regard
to the lands distributed, and issued notlce of coverage under the
Comprehensive ”‘;Agrarian Reform Program (CARP) as certified by the
Department of Agrarian Reform; Provided, Further that nothing in this
Section shall be construed as repealing, amendlng or modifying in any

manner, the prov1s1ons of RA 6657;

(b) Registration of subdivision lots and condomiritum projects; issuance of

()

license to sell su‘bdivision lots and condominium units in the registered
units; approval ¢f performance bond and the S‘uspension of license to sell;
approval or mortgage on any subdivision lot 0‘1 condominium unit made
by owner or developer; granting of permits for t;.’ie alteration of plans and
the extension of period for completion of su';:;fdivision or condominium
projects, subject‘to the standards and requirernents of the Department;

Impose fines ar)d penalties as may be allows d under existing laws or

Department, pohcles, and guidelines;

(d) Conduct public“ hearings and consultations on the promulgation of

regulation;

28
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(e) Formulate and adopt rules and procedures for rule enforcement;

(f) Provide information to the Department necessary in the monitoring of local
urban development and housing in accordance W1th the report content and
formatting guidelines of the Department; and '

(g) Perform such other related regulatory functione;' as may be provided for by
law. d

CHAPTER 11 4
TRANSITORY PROVISIONS

*-

Sec. 46. Trans er of Functions. - The follovirmg functions are hereby
transferred as stipulated hereunder 4 '
(a) The rule, standards and guidelines formulatlo“ functions of the Housing

and Land Use Regulatorv Board is hereby transferred to the Department,
while its rule ‘promulgation and enforcement functions are hereby
transferred to the provincial governments, indépendent component cities
and to the cities and municipalities comprisiné the Metropolitan Manila
Area; and " ._
(b) The registration of incorporation of home ;rvners associations and
condominium corporations are hereby transfer: ;i:d to the regional offices of

the Department. : '

Sec. 47. Formulation of Regulatory Fram%work and Devolution
Implementation Progrd?n. - The Department shal'i formulate a regulatory
framework and design the’necessarv policies, standards, ‘Uuldelmes and procedures
to guide the rule promulgaflon and enforcement functlon\. )f provincial governments,
independent component ci ties and the cities and mumc1paht1es of the Metropolitan
Manila Area. The Depatment shall formulate and 1m{-}ement a devolution plan
which shall include a mu‘u—year capacity building pr ogram and technical assistance
services for the institutional capacity development ot provincial governments,
independent component c]tles and the cities and mumcn ahtles of the Metropolitan
Manila Area and the gradual transfer of regulatory functm 18, and the turnover of the
pertinent records and transactlons to the pertinent local ¢ overnments which should

be completed within Five ( F) years from the effectivity of tms Act.

Sec. 48. Abolttion and Conversion of Agencies w The following dispgsitive

actions shall be 1mplemen1 ed within six (6) months from tHe effectivity of this Act:
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(a) The Housmg and Urban Development Coording: MJJg Council. Its functions,

JLE

assets, equlpment, funds, choses in act101_3., } records and pertinent
transactions, shall be transferred to the Departriient. The employees of the
abolished Councll may be transferred and absurbed by the Department
subject to its stafﬁng pattern and the selection Lvr ycess as prescribed under

3
ane

Republic Act Nc. 6656 on the Rules on Governiient Reorganization.

(b) The Housing and Land Use Regulatory Board is hereby converted to and

renamed as mle Housing and Urban Ue velopment Adjudication

Commission. Its assets, equipment, funds, pusﬂnnel, pertinent records,
choses in actlou and pertinent transact10ns‘1,uf the Board are hereby

transferred to: the Commission. The Commr:‘}‘"on shall formulate and

complete its 1ntwrnal organic structure and 1.; regional offices, staffing,
operating systems and procedures arid new b vf]]get within six (6) months

from the effectmtty of this Act.: '

Sec. 49. Transfex* of Rights, Assets and Lial: ltties. -~ The Department

shall, by virtue of this Acr “be subrogated to all rights ar: 1 assume all the liabilities

of the Housing and Urban Development Coordinating Cou ncﬂ and all other agencies

of the government whose functions and powers havc "been transferred to the

‘Department, and all thelr yertment funds, records, proper1y, assets, equipment and

such personnel, as may :be necessary, including une;\.pended portions of their
\ I

appropriations, except the assets, pertinent funds, *c,cords property, assets,

equipment and personnel of the Housing and Land Use F’f-gulatory Board.

\ \

Sec. 50. Transition Period. - All transfer of functmns assets, funds,

\

:personnel, equipment, pmperty, transactions and per.,mmel in affected national

government agencies and the formulation and 1mplementqt‘10n of the internal orgamc

structures, staffing patterns operating systems ‘and"l’v"'.revised budgets of the

‘Department and the Commlssmn shall be completed Wlthm six (6) months during

which existing personnel shall continue to assime their- pnsts in holdover capacity.

l
Sec. 51. Impact Iv.z tigation Strategy. — The Secr eta1y shall formulate and

implement respective 1rnpa"t m1t1gat10n strategies of the D( partment and its attached
agencies/corporations tha1 will minimize adverse effects ‘hl existing personnel of the
creation or modification of organization structures and 8 fafﬁng of the Department
and its attached agencies, m accordance with pertinent previsions of the Civil Service
Code, the Admlmstratwe Code and pertinent budgetcmy rules and regulations.

Employees separated from the service as a result of the abolition or reorganization

! ‘;:'.q.- 30
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under the provisions of this Act shall, within one (1) mo:jﬁh from their separation,
receive a separation pay equivalent to one hundred ﬁft_‘;f‘percent (150%) of their
monthly basic salary for every year of service in the govemfnent: Provided, That those
who are qualified to retiref‘under existing retirement laws shall be allowed to retire
and be entitled to all benefits provided under said retiren'ient laws and shall receive

said benefits within ninety: (90) days from their separatio;f from service.

Sec. 52. Formulatié‘m of Implementing Rules and Regulations and Other
Implementation Mechamsms - The following lmplememmg rules and regulatmns

(IRR) shall be prepared and issued as indicated hereunder:

(a) The Implementiri.g Rules and Regulations for the operationalization of the
Commission and the conversion of the HLURB irito the Commission, within
sixty (60) days upon approval of this Act; :

(b) The Implementing Rules and Regulation fbr the creation of the
Department, the: abolition of the HUDCC and t};e transfer and refocusing,
as the case may be of the attached agencies, Mthm sixty (60) days upon
approval of this Act 4

(c) The promulgation of the rules and regulation governing the hearing and
disposition of cd@es and other adjudication functions of the Commission,
within six (6) months after the constitution -of ‘rﬁe Commission; and

(d) The Urban Development Planning System,i"‘ and the corresponding
implementing guidelines, to be completed and operational within six (6)
months upon approval of this Act and the uplv";.l_ated Housing and Urban
Development Fi gmework and Plan completed 1"‘\;;(':ithin one (1) year upon

approval of this Act.

CHAPTER 12 .

1
IMPLEMENTING AUTHORITY AND FUNDING
Sec. 53. Implementing Authoi-ity. - The Secretary f the Department and the
Chairperson of the Cdﬁnmission are hereby authwrized to undertake the
implementation of the yrovisions of this Act and 'i:;_‘figplement the necessary

organizational changes within the specified six (6)-month iransition period.

Sec. 54. Authority of Attached Agencies to Ref:»rganize. - The boards of
attached corporations and-agencies and the Chalrperson '-xnd Commissioners of the

Commission are hereby authorized to make the necessary changes and
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improvements in their r'e';spective internal formal struciures, operating systems,
staffing and budget conﬁ guration in order to 1mplemert the newly mandated or

refocused mandates and functions stipulated in this Act.

Sec. 55. Protection of Security of Tenure by Affected Personnel. - The
existing authority granted. pursuant to the preceding two Sections shall be governed
by the provisions of RA 6657 and relevant civil service rules and regulations in order
to protect the security of tenure of personnel who :shall be affected by the
reorganization. : wﬁ

Sec. 56. Mnding‘;"-':; -~ The initial funding for the implementation of this Act
shall come from the unréleased balances of the budgets of the HUDCC and the
HLURB. All such other amounts necessary further needed for the implementation of
this Act shall be released ‘1y the Department of Budget cmd Management within 30
days upon submission by the Department and the Com{mssmn of their respective

budget estimates.

CHAPTER 13
MISCELLANEOUS PROVISION

5
;.

Sec. 57. Mandatory Review of the Implemenmtion of this Act. -~ The

3 k4

Department shall conduct and submit a report to Longress a review of the
implementation of this A(,+ at the national government levd at the end of the second

year of its effectivity and a review of the devolution of funr"*lons to local governments

at the end of the fifth year pf its effectivity. i

Sec. 58. Repealing Clause. - All laws, executive orJ lers proclamations, rules,
regulations, and other 1suuances or parts thereof whlch are inconsistent with the

s
provisions of this Act are hereby repealed, amended or mndlﬁed accordingly.

Sec. 59. Separabillty Clause. - If for any reason ‘any portion or provision of
this Act is declared invalid or unconstitutional, the remair ung provisions not affected

thereby shall continue to be in full force and effect. :

Sec. 60. Effectivivy. — This Aci shall take effect -fifteen (15) days after its

publication in at least two (2) newspapers of general circu’ation.
¥ .

L
5

Approved,
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