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A RESOLUTION DIRECTING THE COMMITTEE ON ENERGY TO 
CONDUCT AN INQUIRY, IN AID OF LEGISLATION, ON THE EXISTING 

INVENTORIES OF COAL AND OIL, AND TO MONITOR AND 
EVALUATE ELECTRICITY AND FUEL PRICES TO ENSURE NO 

PREMATURE PRICE INCREASES ARE BEING PAID BY CONSUMERS 
AS A RESULT OF THE NEW EXCISE TAX RATES UNDER REPUBLIC 
ACT NO. 1 0 9 6 3  OR THE TAX REFORM FOR ACCELERATION AND

INCLUSION ACT

WHEREAS, Republic Act No. 10963 or the  Tax Reform for Acceleration 
and  Inclusion Act (TRAIN) becam e effective las t 1 J a n u a ry  2018, and  
provided for an  increase  in the coal an d  oil excise taxes;

WHEREAS, the  new excise tax  ra te s  for 2018 are a s  follows: Php 50.00 
per m etric ton for coal, Php 7 .00 per liter for un leaded  and  prem ium  
gasoline; an d  Php 2 .50 per liter for diesel;

WHEREAS, the D epartm en t of Energy (DOE) h as  two d ep artm en t 
c ircu lars, D C 2010-03-0003 1 and  D C 2003-01-001 ,2 requ iring  oil-based 
generation com panies to m ain tain  in -country  stock of fuel equivalent to 
a t least 15-days, coal power p lan ts  to en su re  a  30-day coal ru n n in g  
inventory, oil com panies an d  bu lk  supp liers to secure  a  m inim um  
inventory equivalent to 15 days supply  of petro leum  p roducts, and  
refiners to keep a  m inim um  inventory equivalent to 30 days supply  of 
petroleum  crude oil and  refined petroleum  products;

WHEREAS, the  new excise tax  ra te s  are  no t applicable to coal and  oil 
stocks th a t en tered  the  Philippines on or before 31 D ecem ber 2017.

WHEREAS, increases in electricity and  fuel prices a s  a  re su lt of the  new 
excise tax  ra te s  should  only take effect once old reserves have been 
depleted and  new inventories th a t en tered  the coun try  s ta rtin g  1 J a n u a ry  
2018 are already being used;

WHEREAS, to prevent abuse , DOE issued  guidelines requiring all oil 
com panies to subm it the ir notarized inventory repo rt a s  of 31 D ecem ber 
2017 and  daily sum m aries of w ithdraw als s ta rtin g  1 J a n u a ry  2018 un til 
the  depletion of their respective declared inventories. However, DOE h as 
no t issued  any  rela ted  guidelines for coal stocks;

1 D irecting All Power G eneration  C om panies, th e  T ransm ission  Service Provider, an d  All D istribution  Utilities 
to  E nsu re  A dequate an d  Reliable Electric Power Supply in th e  C ountry  (2010).
2 G uidelm es Im plem entm g the M inim um  Inventory R equirem ent of Oil C om panies and  B ulk S upp liers a s  
Provided u n d e r Executive O rder No. 134 (2003) a s  repealed by DOE D epartm en t C ircular D C2003-03-002 and  
thereafter re in sta ted  by DOE D epartm en t C ircular D C 2011-03-002.




