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AN ACT
AMENDING REPUBLIC ACT NO. 7 0 4 2 , OTHERWISE KNOWN AS THE 
FOREIGN INVESTMENTS ACT OF 1991 , AS AMENDED BY REPUBLIC 

ACT NO. 8 1 7 9 , AND FOR OTHER PURPOSES

EXPLANATORY NOTE

Republic Act No. 7042, otherw ise known as the Foreign Investm ents 

Act of 1991 (FIA), w as enacted  to encourage investm ents in the  Philippines by 

non-Filipinos in order to boost econom ic growth, to improve productivity 

th rough  application of advanced technology, and  to open u p  em ploym ent 

opportun ities for Filipinos.

However, several of its provisions need to be am ended to take advantage 

of the  cu rren t dynam ics in the  global and  regional econom ies, to cap ture  the 

full potential of the objectives of the FIA, and  to p u t the  Philippines in a  

com petitive position over o ther ASEAN coun tries in te rm s of a ttrac ting  

b u sin esses  wary on m ain tain ing  or expanding production  in o ther countries.

First, there is a  need to u p d a te  the  declaration  of policy to encapsu late  

inclusive economic growth and  advancem ents in technology, a s  well a s the 

dynam ic relationship am ong global and  regional econom ies.
















