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AN ACT

PROVIDING FOR THE REGULATION AND ORGANIZATION OF

ISLAMIC BANKS

EXPLANATORY N O TE

Islamic banking an d  finance are characterized  by risk -sharing  and  

equitable d istribution  of w ealth  in the conduct of banking  and  finance 

operations consisten t w ith the principles of S hariah  or Islamic law, where 

undertak ing  or financing anti-social and  une th ica l b u sin esses  and  setting  of 

in te res t or a  fixed pre-determ ined  rate  of re tu rn  are  prohibited.

Providing a fram ew ork where our Filipino M uslim  en trep reneurs, 

especially micro, sm all and  m edium  en terp rises , can  effectively access 

responsive banking an d  financial services th a t  a re  com pliant w ith the 

principles of Shariah  or Islam ic law, will fu rther help  the  governm ent’s efforts 

to develop the B angsam oro Region as a  com plem ent to the Bangsam oro 

Organic Law. It will likewise enable the coun try  to tap  into the growing pool 

of Islam ic investors acro ss the  Middle E ast an d  S o u th eas t Asia.

With the end view of prom oting greater financial inclusion, th is  bill 

seeks to establish  the legal and  regulatory fram ew ork for the developm ent of
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